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Current Trends 


The Federal Home Loan Bank Board reports mortgage rates declined slightly in 
April... for both new and existing homes...to an average of 8.94 percent. The March 
average was 8.95 percent. This was the fourth consecutive month that interest rates 
declined...and loans on existing homes were down from 9.12 percent in April 
1976... while the movement on new houses was slightly above the year earlier figure of 
8.92 percent. 


The FHLBB also reported new home prices in April receded slightly from the record 
highs reached in March. New home prices were $53,500 in April. .. compared to $53,800 in 
March. .. and existing home prices fell to $45,600 from $46,100. 


A drop in mortgage interest rates for apartment and commercial projects was reported 
by Citicorp Real Estate, Inc. At the end of April. .. new apartment rates were from 9% to 9 
7/8 percent. . . the lowest in three years. The report also said there is an ‘abundant’ supply of 
mortgage money. 


Auction yields were up as FNMA issued a record $677.3 million in 4-month 
commitments to purchase both Government-backed and conventionally-financed home mort- 
gages. The issuance covered a record $422.2 million in Government-backed mortgages at an 
average yield of 8.703...which converts to an average price of 95.06 for 8 percent 
HUD-FHA/VA mortgages. The average in the previous auction was 8.620. In the conventional 
auction... FNMA _ issued $225.1 million...also a record...at an average yield of 
9.030...up from 8.973 on April 18. 


Mortgage bankers think long-term home mortgage interest rates are likely to go 
higher. Kennon V. Rothchild, president of the Mortgage Bankers Association of America 
(MBA) in a talk before the California Mortgage Bankers Association in San Diego said: “The 
next major move will be up, but no one knows the exact timing.” Rothchild, who is also 
president of H. & Val J. Rothschild, a St. Paul mortgage banking firm, said, “This would 
appear, then, an excellent time for home buyers to make their choice.” 


The F.W. Dodge Division of McGraw-Hill estimates that 1977 capital spending for 
new plant and equipment will be 18 percent ahead of 1976. The current year’s expected 
expenditures will be about $141.6 billion. ..compared to $120.5 billion last year. Adjusting 
for inflation...this will mean a ‘real’ growth of about 11 percent. Major areas of 
expansion. ..the survey finds: manufacturers, up 19 percent... nonmanufacturers, up 16 
percent...durable goods, 27 percent...automotive (the largest percentage rise), 80 per- 
cent...and nondurable goods manufacturers, 13 percent. Looking ahead to 1978... the 
Dodge figures anticipate a ‘relatively weak’ year. .. probably only about 5 percent above the 
1977 rate. 


* 
Census Reports Available 
The Census Bureau has issued a listing of its construction statistics available as of the 
end of March 1977. Guide to Construction Statistics. .. a brief description of statistical series 


produced by the Construction Statistics Division can be obtained on request. Order BC-539, 
from Bureau of the Census, Washington, D.C. 20233. 





Mayors Task Force Appointed 


Secretary Harris has appointed an 18-member Mayors Task Force to provide 
HUD with advice and policy recommendations on upcoming housing and urban legisla- 
tive proposals...and to insure that the Department’s initiatives are responsive to the 
problems faced by local governments. 

In naming the Task Force... the Secretary said: 


“Too often in the past the Federal Government in general, and this Department 
in particular, have formulated new approaches, or new twists on old programs, and then 
gone out to explain their purposes to local governments. The result has often been 
programs that won’t work, solutions to problems that don’t exist, or programs and 
policies that operate at cross-purposes. This group of 18 mayors...chosen from around 
the country, has been appointed by me to provide the Department with advice, criti- 
cism, and policy recommendations as we move toward formalizing our housing initiatives 
for fiscal year 1979.” 


The Secretary pointed oyt that the U.S. Conference of Mayors had over the last 
nine months conducted a series of nine regional meétings under contract to HUD on 
the subject of housing. 


“Many of the issues which this Task Force will be discussing with me and my 
chief deputies were aired and developed through these highly successful conferences,” 
she said. 


The group...under the chairmanship of Mayor Neil Goldschmidt of Portland, 
Oregon...held its first meeting in Washington on May 10...the first of three meetings 
to be held in the next three months. The next session will be in July during the U.S. 
Conference of Mayors’ annual meeting in Tucson. “‘At that time I expect that my staff 
will have moved sufficiently along in the policy development process to be able to 
share with the mayors some of our own solutions and recommendations,” the Secretary 
said. 


A third meeting will be held later in July to go over draft recommendations for 
administrative and legislative initiatives... which will then be presented to the President 
and the Cabinet for their consideration. 


The Yask Force consists of: 


Neil Goldschmidt (Chairman); Nathaniel Bates, Richmond, Calif.; Michael A. 
Bilandic, Chicago; Gabriel Cezares, Clearwater, Fla.; Richard J. Davis, Portsmouth, Va.; 
Maurice A. Ferre, Miami; Kenneth Gibson, Newark; Richard G. Hatcher, Gary, Ind.; 
Janet Gray Hayes, San Jose; Lawrence F. Kramer, Paterson, N.J.; Dennis M. Lynch, 
Pawtucket, R.I.; Tom Moody, Columbus, Ohio; Lewis C. Murphy, Tucson; Mary New- 
hauser, Iowa City, Iowa; Paul R. Soglin, Madison; David J. Vann, Birmingham; Coleman 
A. Young, Detroit; and Kevin White, Boston. 

* 


Voluntary Compliance Agreement Being Completed 


HUD’s Office of Voluntary Compliance... which is a part of the Office of the 
Assistant Secretary for Fair Housing and Equal Opportunity...is in the process of 
completing negotiations with the National Association of Real Estate Law Officials 
(NARELO). NARELO’s Board of Directors has recommended to its membership that 
favorable action be taken at the Association’s general meeting in November affirming a 
proposed national voluntary compliance agreement covering Fair Housing. 


The proposed agreement covers NARELO’s acceptance of a two-pronged voluntary 
agreement providing that State Real Estate License Commissions will use both their 
regulatory functions and responsibilities... and their educational function (which includes 
licensing examinations and training) to further the cause of Affirmative Action among its 
members in promoting Equal Housing Opportunity. 


The Office of Voluntary Compliance now has similar marketing agreements with the 
National Association of REALTORS, the National Association of Home Builders, and the 
National Association of Real Estate Brokers. 





HUD Secretary Reassures New York City 


Secretary Harris told New Yorkers not to drop dead, but to stand tall. ‘““New York is 
unique and one of the Nation’s greatest assets,” she said. ““The Carter Administration believes 
that a healthy, vibrant, New York City is necessary to the overall economic and social well 
being of this Nation.” 


The Secretary. ..speaking to the Citizens Housing and Planning Council of New 
York, said that while the city’s economic crisis was caused to some degree by short-term 
borrowing, “to a larger extent... the fiscal plight of this city was shaped by economic and 
social forces beyond local control.” 


She reminded her audience of the response in 1975 “‘which gave New Yorkers the 
succinct Federal message ‘Drop Dead.’ As the Secretary of Housing and Urban Develop- 
ment... 1am here today to tell you once again that the Carter Administration has no such 
message for New Yorkers.” 


She pointed out that while the city borrowed more than other cities, it also did more 
for its people than other cities. ““The scope of the public services provided is broader and 
more complex than any other American city.” 


Secretary Harris outlined five specific HUD actions and proposals that would respond 
to New York’s needs in ways that reflect the city’s unique problems. 


Also... HUD has proposed to the Congress a 3-year, $1.2 billion Urban Development 
Action Grant Program... to meet the specific, nonrecurring development needs of distressed 
cities. ““Although we are making no advance commitments,” she said, ““New York is the kind 
of city that could benefit dramatically from this proposal.” 


* 


‘Average’ House Passes $100,000 in California 


A recent Harvard-MIT study found that the national average new house cost was 
$48,200 at the end of 1976. Latest figures from Orange County, California. . . just south of 
Los Angeles...show the average cost of a new home has reached more than twice the 
national average. ..$107,000. The rate of increase in the county was 24 percent in 9 
months. .. the average was $81,000 in July 1976. 


The rush for homes is so great in the area that builders have elected to operate a 
lottery as a means of choosing which homeseeker to sell. The ‘winners’ are picked from a 
hat. In one development of 500 houses. . . 8,000 potential buyers turned up. . . and qualified 
for the units. Many developers feel that the demand is, at least partly, due to speculative 
fever. Some buyers have bought houses and immediately put them on sale for $10,000 or 
more higher than they paid. This practice has become so prevalent that a number of S&Ls 
have refused to make mortgage loans to borrowers unless they certify they intend to occupy 
the house, and not immediately resell it. 


bx ¢ 
AIP Names Executive Director 


John E. Hirten, 52, has been named Executive Director of the American Institute of 
Planners. .. the Nation’s 12,000-member professional society of urban and regional planners 
headquartered in Washington, D.C. He will assume his new position effective June 15, 1977. 


Hirten was Assistant Secretary for Environment and Urban Systems of the U.S. 
Department of Transportation from 1973 to 1975. Before joining DOT... Hirten was 
executive vice president of San Diegans, Inc., a private nonprofit business development 
corporation for the planning and rebuilding of the center city and from 1959-1969, he was 
executive director of SPUR, the San Francisco Planning and Urban Renewal Association. 
From 1957-1959, Hirten was executive director of the Stockton, California, Redevelopment 
Agency and from 1955-1957, he was Assistant Director for Urban Renewal, Little Rock, 
Arkansas, Housing Authority. 





New Publication 


Rural Poverty and the Policy Crisis... published by the Jowa State University 
Press... based on a symposium at the University of Florida... the book brings together the 
opinions of economists, anthropologists, sociologists, and administrators on the contributions 
and assumptions of the social sciences in understanding rural poverty. Available at bookstores 
or from the Jowa State University Press, Ames, lowa 50010. 235 pp. $9.50 (Publisher 
requires payment with orders of less than $25.) 


tt 
FYI 


New York University (School of Continuing Education)... Public Relations Manage- 
ment Seminar: Trends and Challenges in Community Relations... New York, June 9-10. 
Details: NYU Business and Management Programs, Room 1517, 310 Madison Avenue, New 
York, NY 10017 (212/682-1435). 


Construction Specifications Institute... Annual Convention/Exhibit. .. Denver, June 
20-22. Details: Sandy Humphries, CS/, 1150 17th St., N.W., Washington, D.C. 20036 
(202/833-2160). 


American Association of Cost Engineers... Annual Meeting... Milwaukee, June 
26-29. Details: AACE, 308 Monongahela Bldg., Morgantown, W. Va. 26505. 


American Society of Heating, Refrigerating and Air-Conditioning Engineers, 
Inc.,... Annual Meeting. .. Halifax, Nova Scotia, June 26-30. Details: ASHRAE, 345 East 
47th St., New York, N.Y. 10017. 


New York University. .. in association with the International Institute for Real Estate 
Studies... Seminar on How to do Real Estate Business Abroad... New York City, June 
27-30. Details: NYU School of Continuing Education, 326 Shimkin Hall, Washington Square, 
New York, N.Y. 10003. 
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